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	SUBJECT and GRADE
	ECONOMICS GRADE 11 

	TERM 2
	[bookmark: _GoBack]4 LESSONS, Weeks 1 and 2 - Term 2. 

	TOPIC
	DYNAMICS OF MARKETS

	AIMS OF LESSON
	Analysis of the relationships between markets / identify advantages and disadvantages of each structure. 

	INTRODUCTION
	Revise grade 10 work with regards to dynamics of markets.

	CONCEPTS AND SKILLS
	Key words: 
A market; market structure; market share; price taker; inflation; heterogeneous product; differentiated product; preferential treatment; unregulated markets; technological superiority; cartels; hybrid structure; collusion; monopolist
Key questions:
· What is the difference between perfect and imperfect markets?
· How do they influence price and output?

	ACTIVITIES/ASSESSMENT
	Refer to the chapter on Market structures in your textbooks or core notes. (Core notes:  Topic 5, page 8 – 18.)
Your lessons are divided as follows:
· Lesson 1: Perfect competition
· Lesson 2: Imperfect markets – monopoly
· Lesson 3: Imperfect markets - oligopoly
· Lesson 4: Imperfect markets - monopolistic competition


	CONSOLIDATION
QUESTIONS
	Read the section on perfect markets in your textbook / core notes, (Topic 5, page 8) then answer the questions below.

Lesson 1:
· (Wheat / Fanta) is a homogenous product.
· Briefly describe die begrip collusion.
· A perfect competitor is a price taker. From where does s/he take the price?
· What makes it impossible for an individual producer in perfect competition to make an economic profit in the long-run?
· How is non-price competition an advantage for a perfect competitor?
· Why is the demand curve for a perfect competitor horizontal?


Read the section on Imperfect markets: monopoly in your textbook / core notes, (Topic 5, page 11) then answer the questions below

Lesson 2:
· What makes it possible for a monopolist to make economic profit in the long-run?
· How many firms are in a monopoly?
· Compare Eskom’s output with the South African electricity industry’s output. Motivate your answer.
· Why is the demand curve for a monopolist downward sloping? 

Read the section on Imperfect markets: oligopoly in your textbook / core notes, (Topic 5, page 14) then answer the questions below

Lesson 3:
· The demand curve for First National Bank is (horizontal / downward sloping / kinked) because......
· What advice can you give to Nedbank to increase their market share?
· The most likely barrier for wanting to compete with Cell C is (capital / licensing / technical superiority)

Read the section on Imperfect markets: monopolistic competition in your textbook / core notes, (Topic 5, page 16) then answer the questions below

Lesson 4:
· Nando’s is an example of (monopoly / oligopoly / monopolistic competition) because they are one of (many / few) firms making (homogenous / heterogeneous) chicken.
· The market structure in which NIKE falls is hybrid. Name the market structure and explain this statement.
· The demand curve for Capitec Bank is...
· The demand curve for Edgars is...

	RESOURCES (if necessary)


	Paper based resources
	Digital resources 

	
	Textbook: Perfect and imperfect markets
 Core notes: Topic 5, page 7 to 18
	http://bit.ly/Gr11_Term2_Concepts
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 Consolidation activity of all market structures.
1. Indicate whether the following statements are true or false.  Give a reason for your answer.
1.1 Perfect markets make it possible for consumers to obtain the best quality products at the lowest possible price.
1.2 Perfect markets are wonderful because consumers get the opportunity to choose between different varieties of the same product.
1.3 A characteristic of a monopoly is the freedom of entry and exit.
1.4 A supplier has market power if he or she can change the market price by changing the quantity he or she demands.
1.5 In imperfect markets, consumers get the opportunity to choose between different varieties of the same product.

2. Answer the following questions:
2.1 Describe a perfect market and give the four conditions for the existence of a perfect market.
2.2 Describe an imperfect market.
2.3 Outline the key difference between perfect competition and monopolistic competition. Give an example to support your answer.
2.4 Oligopolistic firms are interdependent. Explain the meaning of the term ‘interdependent’.
2.5 Define a cartel and give a South African example.
2.6 Give two examples of industries in South Africa where there are many sellers and indicate which market structure they belong to.
2.7 Identify two markets in South Africa where all the units of the product are identical to one another.
2.8 Identify two markets in South Africa where there are very low barriers to entry.
2.9 Identify two oligopoly markets in South Africa in which the existing firms have considerable market power.
2.10 Give three examples of the barriers to entry used by firms in imperfectly competitive markets.

3. Conduct some research and determine whether it is lawful for South African firms to collude with one another. Give some evidence in support of your answer.  What consequences do these companies face, if discovered to be colluding? 

4. Tabulate three advantages of each perfect competition and the monopoly.

5. Classify the market structures into perfect and imperfect markets under the following headings: 
(Identify why they would fit in either category.)

a. Number of firms
b. Nature of the product
c. Barriers to entry
d. Collusion 
e. Control over price
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